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Explanatory Note

This Amendment to the Quarterly Report on Form 10-Q for Nordstrom, Inc. (the
"Company") for the fiscal quarter ended May 1, 2004, is being filed to correct
two errors in our previously issued financial statements: the statements of
cash flows presentation of property incentive cash inflows and the balance
sheet classification of leased assets that were previously treated as sale-
leaseback transactions. In addition, we have reclassified balances in our
previously issued financial statements to conform to our current presentation.
The principal reclassification items relate to the balance sheet and cash flow
presentation of the following: our Auction Rate Securities, our presentation
of outstanding checks drawn on our disbursement bank accounts, and our third



party credit card receivables. See Note 10 in our Notes to Condensed
Consolidated Financial Statements for a discussion of these corrections and
reclassifications, and a reconciliation of amounts previously reported to
those shown herein. We have also revised our discussion in Item 2
Management's Discussion and Analysis of Financial Condition and Results of
Operations. Information not affected by the corrections and reclassifications
as described in Note 10 remains unchanged and reflects the disclosures made at
the time of the original filing of the Form 10-Q on June 8, 2004. Our
previously reported net earnings, earnings per share and shareholders' equity
are not impacted by these corrections and reclassifications.
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NORDSTROM, INC. AND SUBSIDIARIES

Page Number
PART I.
FINANCIAL
INFORMATION
Item 1.
Financial
Statements
(unaudited)






NORDSTROM,
INC. AND
SUBSIDIARIES
CONDENSED
CONSOLIDATED
STATEMENTS OF
EARNINGS
(amounts in
thousands
except per
share
amounts)
(unaudited)
Quarter Ended
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The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of these statements.
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NORDSTROM,
INC. AND
SUBSIDIARIES
CONDENSED
CONSOLIDATED
BALANCE
SHEETS
(amounts in
thousands)
(unaudited)
May 1,
January 31,
May 3, 2004
2004 2003 --

------ As
Restated,
see Note 10









The accompanying Notes to the Condensed Consolidated Financial Statements are
an integral part of these statements.
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NORDSTROM,
INC. AND
SUBSIDIARIES
CONDENSED
CONSOLIDATED
STATEMENTS
OF CASH
FLOWS
(amounts in
thousands)
(unaudited)
Quarter
Ended -----

May 1, May
2003 ------

---- As
Restated,
see Note 10
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NORDSTROM, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(amounts in thousands except per share amounts)
(unaudited)

Note 1 - Summary of Significant Accounting Policies
Basis of Presentation

The accompanying condensed consolidated financial statements should be read in
conjunction with the Notes to Consolidated Financial Statements contained in
our 2003 Amended Annual Report filed with the Securities and Exchange
Commission on April 8, 2005. The same accounting policies are followed for
preparing quarterly and annual financial data. All adjustments necessary for
the fair presentation of the results of operations, financial position and
cash flows have been included and are of a normal, recurring nature.

Due to the seasonal nature of the retail industry, quarterly results are not
necessarily indicative of the results for the full fiscal year.

Reclassifications

Certain reclassifications of previously reported balances have been made to
conform with our current presentation.

See Note 10 for a discussion of the significant reclassifications and a
reconciliation of amounts previously reported to those shown herein.

Stock Compensation

compensation costs under our stock-based compensation programs, which are
described more fully in our 2003 Annual Report.

If we had elected to recognize compensation cost based on the fair value of
the options and shares at grant date, net earnings and earnings per share
would have been as follows:

Quarter
Ended -----

2004 2003 -
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NORDSTROM, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(amounts in thousands except per share amounts)
(unaudited)

Note 1 - Summary of Significant Accounting Policies (Cont.)
Recent Accounting Pronouncements

During November 2003, the EITF reached a consensus on Issue 03-10,
"Application of Issue No. 02-16 by Resellers to Sales Incentives Offered to
Consumers by Manufacturers." EITF 03-10 addresses the accounting and
disclosure treatment for a retailer's reimbursement receipt from a vendor for
coupons offered directly to consumers by the vendor. EITF 03-10 is effective
for coupons redeemed by retailers in fiscal years beginning after December 15,
2003. The adoption of EITF 03-10 did not have a material impact on our
financial statements.

Note 2 - Postretirement Benefits

The expense components of our Supplemental Executive Retirement Plan, which
provides retirement benefits to certain officers and select employees, are as
follows:

Quarter
Ended -----



May 1, May
3, 2004
2003 ------

Note 3 - Earnings Per Share
Quarter
Ended -----

May 1, May

2003 ------
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NORDSTROM, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(amounts in thousands except per share amounts)
(unaudited)

Note 4 - Accounts Receivable

The components of accounts receivable are as follows:
May 1,

January 31,

May 3, 2004

2004 2003 -

The restricted private label receivables back the $300,000 Class A notes and
the $200,000 variable funding note issued by us in November 2001. Other
accounts receivable consist primarily of credit card receivables due from
third-party financial institutions and vendor rebates, which are believed to
be fully realizable as they are collected soon after they are earned.

Note 5 - Debt

During the first quarter of 2004, we retired $196,770 of our 8.95% senior
notes and $973 of our 6.7% medium-term notes for a total cash payment of
$219,587. We recognized $20,842 of expense in the first quarter of 2004
related to this purchase.

We had an interest rate swap outstanding with a fair value of ($12,630) and
($8,091) at May 1, 2004 and January 31, 2004, recorded in other liabilities.
Our swap has a $250,000 notional amount, expires in 2009 and is designated as
a fully effective fair value hedge. Under the agreement, we received a fixed
rate of 5.63% and paid a variable rate based on LIBOR plus a margin of 2.3%
set at six-month intervals (3.945% at May 1, 2004.)

We did not make any borrowings under our unsecured line of credit or our



variable funding note backed by Nordstrom private label receivables during the
first quarter of 2004.

Note 6 - Comprehensive Net Earnings

Quarter Ended

May 1, May 3,
2004 2003

Not pavrninnc TeQ 797 27 1ELC

Net—earnings $68727 $27 155
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